
The Power of Compounding 
 

A sum of $1000 is deposited in an account that pays 6% annual interest compounded at 
the end of each year.  Assuming there are no further deposits or withdrawals, how much 
money is in the account after 20 years? 
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Monthly Compounding 
 

A sum of $1000 is deposited in an account that pays 6% annual interest compounded at 
the end of each month.  Assuming there are no further deposits or withdrawals, how 
much money is in the account after 20 years? 
 
 
 
 
 
 
 
 
 
 
 
 

Daily Compounding 
 
A sum of $1000 is deposited in an account that pays 6% annual interest compounded at 
the end of each day.  Assuming there are no further deposits or withdrawals, how much 
money is in the account after 20 years? 
 
 
 
 
 
 
 
 
 
 
 
 

Continuous Compounding 
 

A sum of $1000 is deposited in an account that pays 6% annual interest compounded 
continuously.  Assuming there are no further deposits or withdrawals, how much money 
is in the account after 20 years? 
 


